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10.2(a)(4) Practice before the Internal Revenue Service comprehends all matters connected with a
presentation to the Internal Revenue Service or any of its officers or employees relating to a taxpayer’s
rights, privileges, or liabilities under laws or regulations administered by the Internal Revenue Service.
Such presentations include, but are not limited to, preparing documents; filing documents;
corresponding and communicating with the Internal Revenue Service; rendering written advice with
respect to any entity, transaction, plan or arrangement, or other plan or arrangement having a potential
for tax avoidance or evasion; and representing a client at conferences, hearings, and meetings.

10.21 Knowledge of client’s omission.
A practitioner who, having been retained by a client with respect to a matter administered by the
Internal Revenue Service, knows that the client has not complied with the revenue laws of the United
States or has made an error in or omission from any return, document, affidavit, or other paper which
the client submitted or executed under the revenue laws of the United States, must advise the client
promptly of the fact of such noncompliance, error, or omission. The practitioner must advise the client
of the consequences as provided under the Code and regulations of such noncompliance, error, or
omission.
10.22 Diligence as to accuracy.
(a) In general. A practitioner must exercise due diligence —
(1) In preparing or assisting in the preparation of, approving, and filing tax returns, documents,
affidavits, and other papers relating to Internal Revenue Service matters;
(2) In determining the correctness of oral or written representations made by the practitioner to the
Department of the Treasury; and
(3) In determining the correctness of oral or written representations made by the practitioner to
clients with reference to any matter administered by the Internal Revenue Service.

10.34(b) Documents, affidavits and other papers —
(1) A practitioner may not advise a client to take a position on a document, affidavit or other paper
submitted to the Internal Revenue Service unless the position is not frivolous.
(2) A practitioner may not advise a client to submit a document, affidavit or other paper to the
Internal Revenue Service —
(i) The purpose of which is to delay or impede the administration of the Federal tax laws;
(ii) That is frivolous; or
(iii) That contains or omits information in a manner that demonstrates an intentional disregard of a rule
or regulation unless the practitioner also advises the client to submit a document that evidences a good
faith challenge to the rule or regulation.

10.34(d) Relying on information furnished by clients. A practitioner advising a client to take a
position on a tax return, document, affidavit or other paper submitted to the Internal Revenue Service,
or preparing or signing a tax return as a preparer, generally may rely in good faith without verification
upon information furnished by the client. The practitioner may not, however, ignore the implications
of information furnished to, or actually known by, the practitioner, and must make reasonable inquiries
if the information as furnished appears to be incorrect, inconsistent with an important fact or another
factual assumption, or incomplete.
10.35 Competence.
(a) A practitioner must possess the necessary competence to engage in practice before the Internal
Revenue Service. Competent practice requires the appropriate level of knowledge, skill,
thoroughness, and preparation necessary for the matter for which the practitioner is engaged. A
practitioner may become competent for the matter for which the practitioner has been engaged
through various methods, such as consulting with experts in the relevant area or studying the
relevant law.
10.51(a)(4) Giving false or misleading information, or participating in any way in the giving of false
or misleading information to the Department of the Treasury or any officer or employee thereof, or
to any tribunal authorized to pass upon Federal tax matters, in connection with any matter pending
or likely to be pending before them, knowing the information to be false or misleading. Facts or
other matters contained in testimony, Federal tax returns, financial statements, applications for
enrollment, affidavits, declarations, and any other document or statement, written or oral, are
included in the term “information.”
10.51(a)(18) Willfully representing a taxpayer before an officer or employee of the Internal Revenue
Service unless the practitioner is authorized to do so pursuant to this part.

10.52 Violations subject to sanction.
(a) A practitioner may be sanctioned under §10.50 if the practitioner —
(1) Willfully violates any of the regulations (other than §10.33) contained in this part; or
(2) Recklessly or through gross incompetence (within the meaning of §10.51(a)(13)) violates §§
10.34, 10.35, 10.36 or 10.37.

